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MARKET MOVERS & SHAKERS

U.S. Equities had their rally caps on last week. The S&P
500, the Dow Jones, and the Nasdag all climbed more
than 3% while the Russell 2000 rose nearly 8%! Recently
downtrodden sectors were some of the best performing
as REITs, Industrials, Energy, and Financials all outper-
formed. Defensive sectors such as Health Care, Staples
and Utilities did not fare nearly as well as their more cy-
clical counterparts. The rally began in earnest on Monday
morning riding on the back of positive news surrounding
vaccines and the continued re-opening of economies.
The market gave up Monday's hard-earned gains on
Tuesday as some of the positive reports about vaccine
data were rolled back. The whipsaw action continued
into Wednesday, as markets moved higher once more,
and airlines, retailers, banks, and autos all led the way.
Thursday and Friday were less exciting as markets trad-
ed sideways into the holiday weekend on lighter than
average volumes. Elsewhere, WTI Crude put in another
huge week as the black gold turned in its fourth straight
week of double-digit gains.

The market's move last week was primarily made before
the market opened on Monday morning. The Dow
opened Monday morning nearly 400 points higher than
its previous close. The rest of the week was a bit more
sluggish as the Dow only traded in a 650 point range
through Friday’s close — its narrowest trading range
since mid-February when the market was trading at all-
time highs. As evidenced by this narrow trading range,
complacency seems to have crept into the market as
many investors seem unsure of what to make of the cur-
rent environment. Some gauges of sentiment, like the
AAIl Investor Survey, show that investors are still marked-
ly bearish while other metrics such as Citi's Panic/
Euphoria Model suggest that investors are overly bullish.
Bank of America Merrill Lynch’'s Fund Manager Survey
even offers conflicting views within its own survey! Ac-
cording to the survey, cash allocations are unusually
high. However, managers cited the “most crowded
trade” as being long U.S. tech and growth.

These days, sentiment simply seems to depend upon
whom you ask — which is probably for the best as op-
posing views make a market! However, a lot of the un-
certainty stems from the current economic variability. The
S&P 500 up nearly 30% in just 8 weeks, along with posi-
tive news surrounding re-openings, is signaling the
green light for investors. The broader economy, howev-
er, seems to be flashing yellow, at best, as the death toll
climbs even higher and job losses continue to mount.
38.6 million Americans have filed for unemployment

since mid-March — that’s nearly 25% of the U.S. work-
force. On the bright side, a recent survey from the Bu-
reau of Labor Statistics reported that 78% of all unem-
ployed American’s were classified as temporary. That’s
terrific, but those numbers mean that nearly 8.5 million
jobs are not coming back. As a frame of reference: 8.8
million jobs were lost during the entire Financial Crisis.
As long as the data remains ambiguous, there is likely to
be a disconnect between the economy and the market
— which should keep volatility heightened.

TRANSITION UPDATES & NEWS **

In terms of portfolio activity, last week was very busy
here at Tandem. We finished the liquidation of Disney
and trimmed our position in C.H. Robinson. Ross Stores
was also liquidated from our Large Cap Core strategy,
while the position was trimmed in Mid Cap Core. Disney
violated our dividend policy as a result of their decision
to forego their next dividend payment. Ross Stores an-
nounced a similar decision on their most recent earnings
call and it too was sold as a result.

Earnings season is now in the rearview. 45 of our 48
core holdings have now reported their Q1 results. All in
all, Tandem’s reported companies grew sales at 3.9% —
slightly below the 6.8% that was being estimated at the
start of the year. The story within earnings was similar as
the 45 reported companies grew earnings 6.1% — slightly
below the 8% that was being estimated at the end of the
year. The growth is unlikely to continue once Q2 num-
bers begin rolling in. The shutdown has affected nearly
every company in some way, shape, or form. Currently
earnings are estimated to decline 20% in Q2 for Tan-
dem’s core holdings, though just 2% overall in 2020.
Sales are estimated to contract 5.1% this quarter, but still
grow 1.1% in 2020. It is a tale of two tapes though, as the
broader index tells a much different story. Earnings for
the S&P 500, according to FactSet, declined 14.3% in Q1
— well below the 4.5% growth that was estimated at the
start of the year. Sales actually grew 0.9% for the broader
index in Q1. However, the S&P 500’s Q2 sales estimate
currently predicts a decline of 11.8% for Q2 and 4.4% for
2020. Meanwhile, earnings are estimated to decline 43%
in Q2 and 21% in 2020 for the broader index.

**The transition update describes activity taken by Tandem on
the transition level, not the composite or firm-wide level. The
transition update is applicable to new accounts and new money.
New accounts and new money are not automatically invested
on the first day. Rather, they are transitioned into our strategy
over a longer time period that is dependent upon market condi-
tions. This update describes that transition.
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WTD MTD QTD YTD
Dow Jones 3.29% | 0.49% | 11.63% | -14.27%
S&P 500 3.20% | 1.48% | 14.35% | -8.52%
Nasdaq 3.44% | 4.89% | 2110% | 3.92%
Russell Mid Cap| 5.29% | 2.47% | 17.10% | -15.01%
Russell 2000 | 7.84% | 3.42% | 17.56% | -18.76%

This writing is for informational purposes only. The infor-
mation contained in this writing should not be construed
as financial or investment advice on any subject matter.
Tandem Investment Advisors, Inc. does not represent that
the securities, products, or services discussed on, or ac-
cessible through, this site are suitable for any particular
investor. You acknowledge that your requests for infor-
mation are unsolicited, and the provision of any infor-
mation through this site shall not constitute or be consid-
ered investment advice, or an offer to sell, or a solicitation
of an offer to buy any product, service, or security.

Past performance is no guarantee of future results. Indi-
ces are unmanaged and not available for direct invest-
ment. They are shown or referred to for illustrative pur-
poses only and do not represent the performance of any
specific investment. No data in this writing should be con-
strued in any way as performance of any Tandem invest-
ment product. For complete performance information and
disclosures, please contact John Carew at jca-
rew@tandemadvisors.com.

From time to time Tandem may discuss select purchases
and/or sales within this report. All past portfolio purchases
and sales are available upon request. Any portfolio trans-
action discussed here does not constitute advice or a
recommendation. Please consult your financial advisor
before making any investment decisions.

WTD MTD QTD YTD
Comm. Svcs 4.47% | 539% | 19.62% | -0.99%
Con Disc 425% | 2.78% | 23.86% | -0.40%
Con Staples 0.25% | -1.60% | 4.93% | -9.12%
Energy 6.1% | -0.24% | 29.34% |-36.70%
Financials 430% | -3.90% | 5.08% |-28.90%
Health Care -0.78% | -0.30% | 12.16% | -2.50%
Industrials 7.20% | -0.83% | 7.76% | -21.78%
Info Tech 3.28% | 534% | 19.81% 5.17%
Materials 3.97% 1.93% | 17.52% | -13.73%
Utilities 3.00% | -1.73% 1.38% | -13.00%
REITs 546% | -3.82% | 5.07% |-15.27%
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