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Dear Clients, 
 
Tandem is committed to the 
preservation of your wealth 
by minimizing risk while add-
ing value through consistent 
and superior investment per-
formance over time. This 
issue of The TANDEM Re-
port provides a summary of 
our views pertaining to the 
investment landscape and 
subjects that influence our 
decision making. More infor-
mation about our  firm, in-
cluding our investment style 
and process, is available at 
www.tandemadvisors.com or 
upon request. We hope you 
find this report useful. 
 
Respectfully, 
John B. Carew 
President & Founder 
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Commentary 
 

Focus on the company, not the economy 

Market Commentary 
 

After rallying through the summer, the market is back to its declining ways 

I t is far easier to have conviction 
about a company than an econo-
my. Many successful investors do, 

in fact, focus on the big, or macro, pic-
ture. So this is not an attempt to criti-
cize those with a macro approach to-
ward investing. For most, however, 
focusing on the macro simply leads to 
confusion, guesswork, and emotional 
decisions. You doubt this? 
 
Has the market bottomed, or is there 

more downside yet to come? Will in-
terest rates go higher, or will the Fed 
back off? Are we headed into a reces-
sion, or are we already there? If we do 
enter a recession, will the Fed lower 
rates, or will they keep them high? 
How does the strength of the dollar 
impact our economy? What about the 
European economy, or the debt crisis 
in the U.K.? And the list goes on. 
Knowing with certainty the answers to 

(Continued on page 2) 

T he third quarter was a tale of two 
markets. From June 30th through 
August 16th, the S&P 500 rallied 

14%. Things were actually starting to 
feel good again for investors. Surging 
yields and a robust dollar, both provid-
ing market headwinds throughout the 
year, cooled as stocks rose to a quar-
terly high on August 16th.  Then, stocks 
stopped rising. Yields began surging 
higher once more, and the dollar con-
tinued its ascent. The index subse-
quently fell more than 17% through the 
end of the quarter. The S&P 500 
closed the quarter lower and has now 

declined for three straight quarters – 
the first time since the heart of the Fi-
nancial Crisis. Despite the big rally to 
start the quarter and the bigger de-
cline to end the quarter, the S&P 500 
fell only about 5%, though the volatility 
certainly made it feel worse than that 
for many investors. 
 
The big story last quarter continued to 
be the Federal Reserve. The market 
rally to start the quarter coincided with 
a belief, or perhaps a hope, that the 
Federal Reserve would “pivot” and 

(Continued on page 3) 

“It requires a great deal of 
boldness and a great deal 
of caution to make a great 
fortune, and when you have 
it, it requires ten times as 
much skill to keep it.” 

 
 ~ Ralph Waldo Emerson 
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any of these questions, let alone most or all of them, 
requires some skill set few possess. And therefore we 
are left with confusion, guesswork and emotion. How 
much stress do you feel right now, worrying about 
how all of these things might impact your portfolio? 
Has emotion effected your decision making? 
 
Emotional decisions are rarely good decisions. Decid-
ing whether you should be out of the market, in our 
view, is unproductive. If you need your money soon, it 
probably never should have been invested in the first 
place. If you need your money to grow and/or pro-
duce income, you should be thinking about how much 
risk is appropriate, not whether you should be in or 
out. You can stay invested and still manage risk. 
 
We have spoken about risk often in these pages over 
the years. With the benefit of hindsight, we now know 
the U.S. stock market was at its riskiest on January 4th 
of this year. On that day, the S&P 500 enjoyed anoth-
er record close, one that would prove to be its last. In 
the moment, few perceived that day would be the last 
record high or that the market would proceed to lose 
a quarter of its value. It was nearly impossible to dis-
cern what would unfold. 
 
For anyone that did get out of the market on or 
around January 4th, congratulations, maybe. But when 
will you get back in? Only when that is done success-
fully have you succeeded as a macro investor. But 
that is likely temporary, as repeating that over the 
next market downturn is highly unlikely for even the 
most experienced macro investors. 
 

During the COVID decline, the S&P 500 lost 34% of its 
value in 22 trading days. It was a steep and scary de-
cline. Many could not handle their emotions and got 
out of the market. On the 23rd trading day, the S&P 
rose nearly 10%, and the bull market was back. For 
those that got out, getting back in at our below where 
they exited proved extremely challenging. Many did 
not trust the rally, and therefore waited. Some never 
got back in. 
 
Letting emotion guide your decisions is a bad strate-
gy. Nearly all the news today seems bad. The chart 
below shows just how dramatically CPI and mortgage 
rates have risen over the last two years. The chart at 
the bottom of the page to the right indicates how sub-
stantially interest rates have advanced. This data is 
enough to give anyone pause. However, when 
viewed through a different prism, the data seems less 
challenging. The chart to the right Illustrates interest 
rates over the last 50 years. Rates have generally 
been much higher than they are now, and somehow 
our economy managed to survive and thrive. 
 
It is difficult to have any sort of conviction about mar-
kets and the economy when viewed through a macro 
lens. It is much easier to feel conviction about a com-
pany. On page 5 of this report you may find a list of 
every company in the portfolios of our 3 strategies. 
Which of them give you pause if you are feeling nerv-
ous? Remember, you are not invested in “the market”. 
You are invested in companies. And so far, these 
companies have demonstrated the ability to produce 
a track record of growth through all sorts of head-
winds. The market’s volatility should not be a cause 
for concern. It should be viewed as an opportunity. 
Focus on the company, not the economy. 

(Continued from page 1) 



Page 3 

ease their relentless pace of rate hikes. Global central 
banks will raise rates in an attempt to cool the econo-
mies that they oversee. It’s a balancing act. Raise 
rates too far or too fast and a recession will likely fol-
low. Raise rates too slow and inflation may begin to 
run rampant. That is where we find ourselves today. In 
hindsight, central banks and governments kept finan-
cial conditions too easy for too long. Money was too 

abundant, so naturally costs and asset prices rose 
globally. The debate now is whether or not they can 
raise rates to stop inflation without causing the econo-
my to recess. Throughout the first half of the year, me-
dia conversation was centered on the idea that the 
Fed could “engineer a soft landing”. In other words, 
the media focused on the Fed’s goldilocks ability to 
raise rates “just right” to end inflation and stave off a 
recession. Today the possibility of a goldilocks Fed 

(Continued from page 1) 
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appears unlikely. A recession, depending on who you 
ask, has already started, or is surely to start soon.   
 
Usually, as recessionary fears feed through the mar-
ket, interest rates will drop. Interestingly, that has not 
been the case this time around. The rapid rise in inter-
est rates over the past year has been breathtaking 
and market changing. The 2-year U.S. Treasury was 
yielding just 0.29% a year ago. 12 months later and 
that yield had increased to 4.20%. Rates have risen in 
response to the action out of the Federal Reserve as 
well as the anticipation of future action out of the Fed.  
 
The rise in the Fed Funds rate has caused ripples to 
more than just the 2-year Treasury and has begun 
impacting consumers. Look no further than mortgage 
rates, which are at their highest levels since 2007. 
Corporate yields, which can be viewed as the price a 
company must pay to borrow, have been rising as 
well. That can impact a company’s ability to spend on 
projects, reinvestment, hiring, etc. Rising rates, which 
tend to slow economic growth, tend to hurt corporate 
profits as well. Coupling rising rates with a slowing 
economy can create an environment that is very diffi-
cult for companies to navigate and maintain their 
profitability. All in all, falling profitability, continued in-
flation, surging yields and a stronger dollar have 
weighed on the market in one way or another this 
year.  
 
The recent decline in stocks and the rising recession-
ary debate have led to the permeation of fear in the 
stock market. More recently, rumors of an unhealthy 
European bank and markets “breaking” in the U.K. 
have been winding through financial circles. Tan-
dem’s Billy Little summed it up best in his most recent 
Observations, 
 

The recent issues in the U.K. government 
bond market and rumored trouble with a cou-
ple of large European banks have people in 
fear that “something is about to break.” 
 
This phrase about “something breaking” is 
being muttered across every financial media 
outlet and it is instilling flashbacks of 2008. 
There is a significant amount of recency bias 
considering it really wasn’t all that long ago 
when global financial markets were breaking. 
The fear is understandable, but probably a 
little misplaced. Not all financial stress or even 
a failing bank has to lead to a global financial 
crisis. It would likely lead to more volatility in 
financial markets, but it doesn’t mean all busi-

nesses are no longer a going concern. 
 
Billy, as usual, likely has it right. There probably is 
some recency bias that is clouding investor sentiment 
and judgement. The Financial Crisis was not so long 
ago. It has been only 14 years since the global finan-
cial system was almost brought to its knees and the 
S&P 500 fell 50+%. It’s been only 22 years since the 
Tech Bubble burst and then the felling of the Twin 
Towers led to a ~50% decline as well. Those scars 
are still fresh. Those were extreme events though. 
They were not the norm.  In fact, since 1928, the S&P 
500 has fallen 40+% from an all-time high to its trough 
just four times.  
 
Regardless and luckily, at least in Tandem’s opinion, 
we do not invest “in the stock market”. Tandem in-
vests in individual businesses that have historically 
demonstrated the ability to grow consistently over 
time, regardless of the economic backdrop. Over the 
long run, we believe that the stocks of these individu-
al companies will rise and fall based on their own mer-
its, not because of the stock market. Several different 
risks like expensive valuations, rising interest rates, a 
surging dollar, waning profitability, and rising geopolit-
ical tension, to name a few, have caused this market 
to tumble. But not every market fall or stumble needs 
to be the Financial Crisis. Not every bear market has 
to fall 50%. Each and every bear market though has 
always historically created opportunities. This bear 
appears to be no different.  
 
Tandem believes part of its job to be investing in con-
sistent companies at reasonable prices. In doing so, 
Tandem (or really any investor) ought to buy low and 
sell high. Over the past 12 months, the S&P 500 is 
down 16.76%. It is safe to say that the markets are low-
er than they were one year ago. It is also safe to say 
that there are more opportunities to be found in this 
environment today for those looking to “buy low”. 
Bear markets are never fun. They can be painful. They 
can be stressful. And they can be scary. They can also 
be a terrific time to invest for a long-term investor 
when suitable to do so. Could this market fall further? 
Certainly so. Perhaps even likely so. That does not 
mean that every single stock will fall further, or that 
every single stock will fall as much as the market. 
Some will fall more. Some will fall less. Some have 
already fallen and found their lows. That’s the beauty 
of being a patient bottom-up investor. We invest in 
individual companies when they appear attractive and 
worthy of purchase. Not because the market is doing 
this or that, and not because the Federal Reserve may 
raise or may pivot, but because a good company is 
worth owning at a reasonable price. 

Ben Carew, CFA 

(Continued from page 3) 

Please explore the rest of our content by visiting our website: https://tandemadvisors.com/commentary/. Billy 
Little writes the monthly Observations, Ben Carew writes the fortnightly Notes from the Trading Desk, and 
everything is available in audio format as well. We also have a podcast called Tandem Talk, so please give us 
a listen! 
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 5 Year Annualized Dividend Growth for Tandem’s Holdings by Strategy 
from Q3 2017 to Q3 2022 

 

Tandem’s average dividend-paying holding has increased it’s dividend 10.69% on an annualized basis for the last 5 years.  

Large Cap Core 5 Yr. Annualized  
Dividend Growth 

Company Dividend Growth 

Abbott Laboratories 12.14% 

AbbVie, Inc. 17.11% 

Accenture Plc 10.99% 

Amphenol 16.05% 

Automatic Data Processing 12.78% 

Church & Dwight 6.68% 

Comcast 11.38% 

Costco 12.47% 

Dollar General 16.17% 

Essential Utilities 6.99% 

Expeditors International  9.79% 

FactSet Research 9.71% 

Hormel Foods 8.87% 

Intercontinental Exchange 13.70% 

J.M. Smucker 5.51% 

Jack Henry & Associates 9.59% 

Johnson & Johnson 6.11% 

MarketAxess Holdings 16.23% 

Mastercard 17.37% 

McCormick & Co. 9.50% 

Microsoft 10.12% 

NextEra Energy 11.59% 

Nike 11.12% 

Republic Services 7.49% 

ResMed 4.68% 

Roper Technologies 12.12% 

SEI Investments 7.39% 

STERIS Plc 8.68% 

Stryker 10.34% 

 T. Rowe Price 16.05% 

 Verisk NA 

 Visa 17.84% 

  Waste Connections 13.90% 

Becton, Dickinson 3.57% 

BlackRock 14.31% 

Brown & Brown 8.71% 

Brown-Forman Cl B 5.24% 

CBOE Global Markets 13.12% 

 Walgreens Boots Alliance 3.71% 

Average 10.68% 

Companies not paying a dividend on 
9.30.2017, or that have restructured since 
then, are NA. All companies in Large Cap 
Core currently pay a dividend. 

Equity 5 Yr. Annualized  
Dividend Growth 

Company Dividend Growth 

Abbott Laboratories 12.14% 

AbbVie, Inc. 17.11% 

Accenture Plc 10.99% 

ANSYS NA 

Automatic Data Processing 12.78% 

Becton, Dickinson 3.57% 

BlackRock 14.31% 

Brown & Brown 8.71% 

Brown-Forman Cl B 5.24% 

CBOE Global Markets 13.12% 

Costco 12.47% 

Dollar General 16.17% 

Essential Utilities 6.99% 

Expeditors International 9.79% 

FactSet Research 9.71% 

Fiserv NA 

Five Below NA 

Henry Schein NA 

Hormel Foods 8.87% 

Intercontinental Exchange 13.70% 

Intuitive Surgical NA 

J.M. Smucker 5.51% 

Jack Henry & Associates 9.59% 

Johnson & Johnson 6.11% 

Laboratory Corp of America NA 

MarketAxess Holdings 16.23% 

Microsoft 10.12% 

NextEra Energy 11.59% 

O'Reilly Automotive NA 

PayPal Holdings NA 

Qualys NA 

Republic Services 7.49% 

ResMed 4.68% 

SEI Investments 7.39% 

 STERIS plc 8.68% 

Stryker 10.34% 

T. Rowe Price 16.05% 

Tyler Technologies NA 

 Verisk Analytics NA 

 Visa 17.84% 

 Waste Connections 13.90% 

Average 10.51% 

Check Point Software Tech NA 

Comcast 11.38% 

 Walgreens Boots Alliance 3.71% 

Mid Cap Core 5 Yr. Annualized  
Dividend Growth 

Company Dividend Growth 

Akamai Technologies NA 

ANSYS NA 

Becton, Dickinson 3.57% 

Brown-Forman Cl B 8.71% 

Brown & Brown 5.24% 

CBOE Global Markets 13.12% 

Check Point Software Tech NA 

Church & Dwight 6.68% 

Essential Utilities 6.99% 

ExlService Holdings NA 

Expeditors International 9.79% 

FactSet Research 9.71% 

Fiserv NA 

Five Below NA 

Henry Schein NA 

Hormel Foods 8.87% 

J.M. Smucker 5.51% 

Jack Henry & Associates 9.59% 

Laboratory Corp of America NA 

MarketAxess Holdings 16.23% 

McCormick & Co. 9.50% 

NV5 Global Inc. NA 

O'Reilly Automotive NA 

Qualys NA 

Republic Services 7.49% 

ResMed 4.68% 

SEI Investments 7.39% 

STERIS plc 8.68% 

Stryker 10.34% 

 UMB Financial Corp 7.73% 

 Waste Connections 13.90% 

Average 9.04% 

 Verisk Analytics  NA 

 T. Rowe Price 16.05% 

 Tyler Technologies NA 

The list of holdings above for Tandem’s 3 
strategies are as of 9.30.2022. These lists 
do not constitute investment advice, nor 
do they represent performance of any 
Tandem investment product. FactSet is the 
data source for the above calculations. 



 

 

KEY MARKET DATA 

  9/30/2022 % Change % Change % Change 

  Close 1 Year 3 Years 5 Years 

S&P 500 3,585.62 -16.76% 20.45% 42.32% 

Dow Jones Industrial 28,730.12 -15.11% 6.74% 28.23% 

NASDAQ 10,575.62 -26.81% 32.21% 62.80% 

Russell 2000 1,674.93 -24.02% 9.95% 12.35% 

S&P 500 VIX 31.62 36.65% 94.70% 232.49% 

FTSE Asia Pacific 276.28 -28.77% -9.21% -12.05% 

FTSE Europe 5,416.29 -12.71% -4.46% -8.37% 

FTSE World 659.46 -21.42% 7.70% 15.92% 

Bitcoin $19,430.00 -55.67% 133.22% 344.93% 

U.S. Dollar Index 112.08 18.93% 13.19% 20.67% 

Crude Oil $79.49 5.94% 47.01% 53.84% 

Euro/Dollar* 0.98 -15.39% -10.08% -17.04% 

YIELD TABLE 

 
Current 3 months ago 1 year ago 

3-month Treasury Bill 3.13% 1.49% 0.04% 

2-year Treasury Note 3.86% 3.00% 0.24% 

5-year Treasury Note 3.70% 3.19% 0.86% 

10-year Treasury Bond 3.52% 3.14% 1.37% 

30-year Treasury Bond 3.56% 3.25% 1.94% 

Prime Rate 5.73% 4.38% 3.25% 

Federal Funds Rate 2.56% 1.21% 0.08% 

Discount Rate 2.73% 1.38% 0.25% 

The data used to compile the above tables come from publicly available 
sources. Tandem believes it to be reliable, but makes no such assertions. 
Such data is not meant to imply past or future performance for Tandem or any 
securities market. 

 
 
Tandem Investment Advisors, Inc. 
145 King Street 
Suite 400 
Charleston, SC 29401 
 
(843) 720-3413 
 
www.tandemadvisors.com 
 
 
 
 
 
Digital Format!  
Prefer to have this in digital format instead? Please email us 
at information@tandemadvisors.com.  
 
 
Questions? 
Please email us at information@tandemadvisors.com. 

* Negative return represents dollar strength, positive return represents dollar weakness. 
Returns are cumulative, not annualized. 

Past performance is no guarantee of future results. Indices are unmanaged and not available for direct investment. They are shown or 
referred to for illustrative purposes only and do not represent the performance of any specific investment.  


